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level must support the countries of Central Europe in overcom-
ing the crisis and work to restore sustained, positive economic 
development.

I would like to thank all our employees for their strong commit-
ment and hard work under the difficult conditions of the 2008 
financial year. 

We also remember with found gratitude one of the “founding 
fathers” of UNIQA, Klaus Braunegg, who has sadly passed on 
at far too young an age. Dr. Braunegg contributed greatly to 
the creation and implementation of the “UNIQA idea” and 
helped shape the developments of the Group over the past 
years.

Vienna, April 2009

Christian Konrad

Dear shareholders, customers  
and business partners,

The 2008 financial year was characterised by the dramatically 
accelerating crisis on the capital markets and the subsequent 
worsening of economic conditions outside of the financial  sector 
as well. It can be assumed that the global economy will con-
tinue to suffer in the current 2009 financial year and that we 
will have to wait a while for any recovery. However, it is  important 
not to lose sight of the fact that governments around the world 
are aware of the challenges posed by the current economic  crisis 
and are dedicating enormous funds to stopping the downward 
economic spiral and stimulating growth. The effects of these 
programmes will be key to returning the global economy to a 
course of growth.

UNIQA was unable to evade these negative developments in 
the 2008 financial year. It should be noted, however, that both 
the growth and technical results of the Group were positive in 
2008. The improvement in the technical results, the strength-
ening of our market position in the markets of Central and 
Eastern Europe and the further internationalisation of our  business 
activities through the development of new markets were 
 nevertheless offset considerably by the negative consequences 
of the capital market developments on our investments. The 
significantly reduced investment results are therefore primarily 
responsible for UNIQA’s inability to achieve the 2008 profit 
 targets and the reduction in the Group’s pre-tax results to  roughly 

90 million. 

This is also the reason why we will recommend to the Annual 
General Meeting a dividend of 40 cents per share, which is 10 
cents lower than in the previous year.

The past financial year once again confirmed the correctness of 
our strategy of broad regional diversification of our business 
activities. It has also been demonstrated that the markets of 
Central and Eastern Europe represent a central element in this 
strategy. The receding global economic conditions have indis-
putably impacted the countries of Central and Eastern Europe 
as well. However, it is clear that these countries have been 
 affected to strongly varying degrees and that, for this reason, 
the gloomy, generalised assessments of the economic situation 
in Central and Eastern Europe are not plausible. It also cannot 
be disputed that these markets continue to exhibit enormous 
medium- and long-term growth potential and that there is ab-
solutely no justification for turning our backs on the region. On 
the contrary, both UNIQA as a group that includes companies 
established within the region as well as policymakers at European 

Fi
n

an
ci

al
 S

ec
ti

o
n

 UNIQA Group Report 2008 107

Minority interests
Shares in the equity of associated companies that are 
not held by Group companies. 

Minority interests in net profit
The share of net profit allocated not to the Group, but 
to shareholders outside of the Group holding interests 
in associated companies. 

Multitranches
Bonds involving a put option under which the seller 
can sell additional bonds (with an identical or shorter 
term) to the buyer. The buyer receives a premium 
which increases the yield on the security as opposed 
to a “normal” security having the same term and 
yield.

Operating expenses
This item includes acquisition expenses, the handling 
of the policy portfolio and reinsurance expenses. After 
deduction of commissions and profit participations re-
ceived under reinsurance business ceded, the remain-
ing expenses are the net operating expenses.

Premiums
Total premiums written. All compulsory premiums 
in the financial year, from insurance policies in direct 
business and reinsurance business accepted.

Profit participation
In life and health insurance, the policyholders are en-
titled by law and by contract to an adequate share in 
the profits generated by the company. The amount is 
reset every year.

Provision for outstanding claims
This provision includes the obligations for payment 
of insurance claims which have already occurred on 
the reporting date, but which are not yet completely 
settled.

Provision for premium refunds and profit  
participation
The part of the profit to be distributed to the policy-
holders is appropriated to a provision for premium 
refunds and/or profit participation. The provision also 
includes deferred amounts.

Reinsurance
An insurance company would cede parts of its own 
risk to another insurance company.

Reinsurance premiums ceded
Share of the premiums paid to the reinsurer as a con-
sideration for insuring certain risks.

Retention
The part of the risks assumed which the (re)insurer 
does not cede.

Retrocession
Retrocession is the ceding of reinsurance business ac-
cepted to a retrocessionaire. Professional reinsurance 
companies and also other insurance companies, with-
in their internal reinsurance business, use retrocession 
as an instrument for spreading and controlling risks.

Return on equity (ROE)
The return on equity (before tax) is the profit on or-
dinary activities in relation to the average total equity 
(without consideration of the contained net profit). 
It is used as a general indication of the company’s ef-
ficiency.

Revaluation reserves
Unrealised profits and losses resulting from the dif-
ference in the present market value and acquisition 
value and/or the amortised acquisition costs for fixed 
interest securities are allocated to this reserve, with-
out affecting income, after the deduction of deferred 
taxes and provisions for deferred profit participation 
(in life insurance).

Risk
The possibility that negative factors could influence 
the future financial situation of the company. Further-
more, in the insurance business, risk is understood as 
the possibility that a claim will arise because a danger 
that has been ensured against occurs. The insured 
object or insured person is also frequently referred to 
as a risk.

Risk management
Ongoing, systematic and continuous identification, 
analysis, evaluation and management of potential 
risks that could endanger the assets, financial situation 
and profits of a company over the medium and long 
term. Target: to ensure the continued existence of a 
company, secure the company goals against disrup-
tive events, with the aid of appropriate measures, and 
improve the company value.

Securities available for sale
Available-for-sale securities are securities that are nei-
ther meant to be held until maturity nor have they 
been acquired for short-term trading purposes; avail-
able for sale at any time, they are recognised at par 
value on the balance sheet date.

Securities held to maturity
Securities representing money claims which are held 
with the intention of keeping them to maturity. They 
are recognised at amortised cost.

Solvability
Level of own funds in an insurance company.

Stress test
Stress tests are a special form of scenario analysis with 
the goal of being able to quantify the potential loss of 
portfolios during extreme fluctuations in the market.

Subordinate debt
Debt which is honoured in the case of winding up or 
bankruptcy only after all the other debts have been 
settled. 

Supplementary capital
Capital paid in which is agreed to remain at the insur-
ance company’s disposal for at least five years, with 
no cancellation possible; it accrues interest only to 
the extent that this is covered by the net profit for the 
year. It can only be repaid prior to liquidation after a 
pro rata deduction of the net losses incurred during 
the retention period; in the case of liquidation, it can 
only be redeemed after those payables have been 
settled or secured that do not constitute equity or 
participation capital.

Trading portfolio (held for trading)
Debt securities, shares and other securities (primarily 
derivatives and structured products) which are held 
mainly for short-term trading purposes. They are rec-
ognised at current market value. 

Unearned premiums
That part of the premium income of the year which 
refers to periods of insurance that lie after the report-
ing date, i.e. which have not yet been earned on the 
reporting date. In the balance sheet, with the excep-
tion of life insurance, unearned premiums have to 
be shown as a separate line item under the actuarial 
provisions.

US GAAP
US Generally Accepted Accounting Principles.

Value at risk
A method for measuring market risks in order to cal-
culate the expected value of a loss that might occur in 
an unfavourable market situation, with a determined 
probability within a defined period of time.


